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Key Themes Brought Forward in Many Ways
in this “Multi-Angle” Document

1. As aresult of the unprecedented opportunities created by the expansion of the Internet, we have
now arrived at a very auspicious moment in time... for at no other time in the course of history has so
many people had access to so much in the way of time-tested guidelines, inspiring role models, and
service-oriented initiatives relevant to peace, prosperity, and happiness for all humanity.

2. We now live in a very complex world. There are many difficult challenges ahead (see Appendix A).
More and more people are coming to the realization that overcoming the challenges of our times will
require problem solving on a scale most of us have never known before—and that there is an urgent
need to restructure our economic systems and our education systems to respond to these challenges.

3. One of the most persistent ironies in life is that with so many opportunities to provide real assistance
to fellow human beings—and with the potential for such assistance to result in happiness “to those who
extend help as well as to those who receive it”—there are still many, many people in this world who
cannot find a “way to earn a living” providing such assistance.

4. The idea that so many people in the world could be without a way to earn a living at a time when
there is so much critical work to do simply does not speak well of those people and organizations in a
position to direct significant financial resources along the lines of solution-oriented activity.

5. The challenges of our times are not something the experts will resolve while the rest of us are doing
something else./ The ways we “invest” our time, energy, and money have a direct impact on the “ways
of earning a living” that are available./The investments of time, energy, and money that each of us make
in our everyday circumstances becomes the larger economy.

6. Human morality is not a constant—it is not something which is the same throughout the centuries of
human existence; human morality is something which can become degraded or raised up, depending on
the leanings of human aspirations.

7. What we need more of now: a) people who prefer the kind of peacebuilding which supports and
actualizes mutually beneficial understandings, forgiveness, and reconciliation—and which abstains from
violent conflict resolution—as a way of bringing cycles of violence to an end b) people who use
resources carefully, so that there is surplus available for emergency assistance and c¢) people who
support community life and cultural traditions which “... bring to the fore what is often hidden: how
many good people there are, how many ways there are to do good, and how much happiness comes to
those who extend help, as well as to those who receive it”.

8. If communities of people can arrive at the understanding that the whole community will be
sufficiently compensated by carrying out the “constellation of initiatives” kind of solution-oriented
activity advocated by The IPCR Initiative, questions regarding personal compensation will be of lesser
importance... the exponential increase of solution-oriented activity will dispel the lack of trust which
compels people to be overly concerned with accumulating and safe-guarding a predominantly personal
definition of wealth. It is in this spirit of “contributing to the greater good of the whole, and helping to
restore confidence in the higher values of life” that all documents, information, etc created by The IPCR
Initiative are accessible for free, and viewed as resources which ought to be made as accessible as
possible to people who can make good use of them.
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|. Definitions of Education, Basic Philosophical Questions

A. What do we want our education systems to do?

In times when people are trying to resolve multiple crises, it will be most helpful to make ongoing re-
evaluations of education systems, to see if they are serving communities as well as they can. It will also
be most helpful if a majority of the residents in a particular community or region understand how many
different ways education occurs in our complex world—as once this is understood, efforts can be made
to make better use of such pathways.

Here, in the beginning section of this document, some definitions, observations, and sample evaluation
questions are offered, as a way of providing some insight into—and encouraging some careful thinking
about—the relationships between our “world views” and our education systems. A central focus of The
IPCR Initiative is its advocacy for a combination Community Visioning Initiatives, "Community Teaching
and Learning Centers" with ongoing workshops, and "sister community" relationships as a way of
generating an exponential increase in our collective capacity to overcome the challenges of our times.
This kind of “constellation of initiatives” approach to identifying challenges and accelerating solution-
oriented activity can be utilized by communities of people to revitalize an existing “world view” and its
corresponding education systems—or to re-evaluate an existing “world view”, by building consensus for
a “culturally acknowledged” set of challenges and solutions which are more appropriate to our current
circumstances.

The five definitions below are offered as starting points for thinking about the relationships between our
“world views” and our education systems. These starting points may help readers think of definitions
and premises which relate more closely to their “world view”. The key point here is to encourage
careful thinking about the relationships between our “world views” and our education systems—and to
encourage careful thinking about the question “Are our education systems doing what we would like
them to do?”

This writer believes that there are many difficult challenges ahead (see Appendix A), and that we will
need problem solving on a scale most of us have never known before for many years into the
foreseeable future. Thus, he believes it is a time to use a “constellation of initiatives” approach (details
of The IPCR Initiative “constellation of initiatives” approach are provided in Appedices C-H) to re-
evaluate our existing “world views”, to build consensus for a “culturally acknowledged” set of challenges
and solutions which are more appropriate to our current circumstances, and to re-create our education
systems (economic systems, etc.) in ways which are more appropriate to overcoming the challenges of
the times.

Here are five definitions, which are offered as starting points for thinking about the relationships
between our “world views” and our education systems:

1) By this writer, with ideas (and one partial quote) from article “Moral and Value Conflicts” by

Michelle Maiese (July, 2003) (see paragraph 3) (see http://www.beyondintractability.org/bi-
essay/intolerable-moral-differences ) Michelle Maiese (see knowledge based essay "Moral or Value
Conflicts", paragraph 3) The Beyond Intractability Knowledge Base Project is “A Free Knowledge Base on
More Constructive Approaches to Destructive Conflict “, and is affiliated with the University of Colorado,
Colorado (USA) Guy Burgess and Heidi Burgess, CoDirectors and Editors c/o Conflict Information
Consortium (Formerly Conflict Research Consortium)
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As young children grow into adults, the everyday circumstances of community life and cultural traditions
provide “frameworks” by which they “understand their experiences and make judgments about what is
valuable and important”. These “frameworks” shape the way people come into contact with each other,
and the way they interpret facts, issues, and events—and provide the context by which people decide
what are appropriate responses to the circumstances of their lives. These “frameworks” are often the
source of a person’s thoughts about who they are, how they feel about themselves, how they evaluate
other peoples “frameworks”, and how other people might evaluate their “framework”.

2) From “General Education in a Free Society” by The Harvard Committee, 1945 in “American Higher
Education Transformed, 1940-2005: Documenting the National Discourse” Eds. Wilson Smith and
Thomas Bender Johns Hopkins University Press Baltimore, Maryland 2008 Selections from “The

Harvard Report” on p. 14-20 (Excerpt is from p. 20) Editor’s introduction to “The Harvard Report”, which
may also be of interest to readers, begins “The dominant curricular statement of James Bryant Conant’s
presidency of Harvard University (1933-53)....” (excerpt accessible through “search in book” for phrase
“truths which none can be free to ignore” in google books limited preview of “American Higher
Education Transformed....”)

“... there are truths which none can be free to ignore, if one is to have that wisdom through which life
can becomes useful. These are the truths concerning the structures of the good life and concerning the
factual conditions by which it may be achieved....”

3) From “Democracy and Education: An Introduction to the Philosophy of Education” by John Dewey
New York The Macmillan Company 1916 (p. 24) (whole text accessible through google books)
(confirmed October 20, 2009)

“... it is the business of the school environment to eliminate, so far as possible, the unworthy features of
the existing environment from influence on mental habitudes.... Every society gets encumbered with
what is trivial, with dead wood from the past, and with what is positively perverse. The school has the
duty of omitting such things from the environment which it supplies, and thereby doing what it can to
counteract their influence in the ordinary social environment. By selecting the best for its exclusive use,
it strives to reinforce the power of the best. As a society becomes more enlightened, it realizes that it is
responsible not to transmit and conserve the whole of its existing achievements, but only such as to
make for a better future society. The school is its chief agency for the accomplishment of this end.”

4) From the Catholic Encyclopedia entry on Education (section at the beginning subtitled “Education: In
General”) (at http://www.newadvent.org/cathen/05295b.htm ) (see paragraph 1). (Note: Could not
identify which edition of the Catholic Encyclopedia this source represented; thus cannot identify editors
or publisher.) (confirmed April 3, 2011)

“The meaning of life, therefore, of its purposes and values as understood by the educator, primarily
determines the nature of his work. Education aims at an ideal, and this in turn depends on the view that
is taken of man and his destiny, of his relations to God, to his fellowmen, and to the physical world. The
content of education is furnished by the previous acquisition of mankind in literature, art, and science,
in moral, social, and religious principles. The inheritance, however, contains elements that differ greatly
in value, both as mental possessions and as means of culture; hence a selection is necessary, and this
must be guided largely by the educational ideal.”



5) From “Why the Village Movement?” by J.C. Kumarappa The edition this writer has includes the
1939 edition foreword by Mahatma Gandhi, and was printed on handmade paper in Rajchat, Kashi in
1960 [Excerpt a) is from p. 65; excerpt b) is from p. 183]

a) “Work absorbs most of our waking hours, and many of the problems connected with work and our
dealings with our fellow man are what determine the nature of our life. Therefore, it behooves us to sit
up and take note of what our work makes of us....”

b) “The function of work should be to practice our ideal of life.”

Also, in the context of this brief (starting point) discussion on the relationships between “world views”
and education systems, this writer offers the following four observations:

a) Thiswriter’s view of the ten most critical challenges of our times—which is in Appendix A

b) From Special Order speech on floor of House of Representatives February 28, 2008 by Rep. Roscoe
Bartlett (R-MD) Transcript at http://www.xecu.net/thorn/PO/PO-Feb28-2008.html [the xecu.net link
also provides a listing of links to special order speeches on peak oil and energy by Rep Bartlett—from
March 14, 2005 to July 17, 2008 (35 different special order speeches) (see
http://www.xecu.net/thorn/PO/ ) (confirmed August 28, 2011)

...."With some confidence, | can tell you that the age of oil out of 8,000 years of recorded history will
occupy about 300 years. As Hyman Rickover noted, this is but a blip in the long history of man. He said,
“Fossil fuels resemble capital in the bank. A prudent and responsible parent will use this capital
sparingly in order to pass on to his children as much as possible of his inheritance. A selfish and
irresponsible parent will squander it in riotous living and care not one whit how his offspring will fare." |
have 10 kids, 16 grandkids, and two great grandkids. | am really concerned about their future relative to
energy.

“Do you know what we should have done when we found this incredible wealth under the ground, a
barrel of which equaled the work output of 12 people working all year? We should have stopped to ask
ourselves, what can we do with this to provide the most good for the most people for the longest time?
That clearly is not what we did. With no more responsibility than the kids who found the cookie jar or
the hog who found the feed room door open, we have just been pigging out.”....

c) From article “Reflections from Colin Campbell on Peak Oil and ASPO” by Dave Bowden (On
September 23, 2009 Dave Bowden video-taped Colin Campbell at his home on the southwestern coast
of Ireland. Excerpts of that interview make up the article) at the Energy Bulletin website on October

19, 2009; see http://www.energybulletin.net/node/50427 ) (Excerpts from that video tape make up the
article) (confirmed April 3, 2011)

[Note: “Colin J. Campbell, Ph.D. Oxford, (born in Berlin, Germany in 1931) is a retired British

petroleum geologist who predicted that oil production would peak by 2007. The consequences of this
are uncertain but drastic, due to the world's dependence on fossil fuels for the vast majority of its
energy. His theories have received wide attention but are disputed by some in the oil industry and have
not significantly changed governmental energy policies at this time.... Influential papers by Campbell
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include The Coming Oil Crisis, written with Jean Laherrére in 1998 and credited with convincing the
International Energy Agency of the coming peak; and The End of Cheap Oil, published the same year in
Scientific American.... The Association for the Study of Peak Oil and Gas, founded by Campbell in 2000,
has been gaining recognition in the recent years. The Association has organized yearly international
conferences since 2002. The most recent was in Denver, Colorado on 11-13 October 2009.” (From
Wikipedia entry for Colin J. Campbell; at http://en.wikipedia.org/wiki/Colin_Campbell_(geologist) )
(confirmed April 3,2011)

(from last exchange in the article)

“Question: What about the notion of making America energy independent?

“Campbell: It can’t be done voluntarily. To make America energy-independent is not something | think
any government can achieve. But within 50 years that’s what nature will deliver. Countries will have to
be energy independent. They have no alternative. Some may get there quicker than others, but it’s not
something some government will say, well this is our plan of action. It will delivered to them by the
force of nature. So America will indeed be energy independent and probably quite soon if these imports
dry out. What that means and how they react to such a situation is another day’s work.”

d) From Dr. Fatih Birol (Chief Economist and Head of the Economic Analysis Division of the Parisbased
International Energy Agency) Interview with Astrid Schneider (Internationale Politik) Posted at
www.relocalize.net “News Postings” section on May 3, 2008 (accessible at
http://old.relocalize.net/fatih_birol_interview_leave oil_before_it leaves_us (begins with question 23
by Schneider) (confirmed April 3, 2011)

“Schneider: If | understand you correctly, you say that the demand for oil could rise 3 % globally every
year, while we have to expect a decrease of 4 % in oil production in the time from now until 2015. That
would be 7 % each year which are missing.

“Birol: The demand might increase a little slower. But there could be a large gap between what should
be there and what actually will be there, especially if we do not put massive efforts into improving the
efficiency of cars or change to other transportation systems. If we don't take measures on the
consumer side, the consumption will continue to grow. And if we have not invested enough into oil
production, we will flounder.

“Schneider: But when you think of the life cycle of goods, of the long investment cycles of machines,
power stations or air conditioning systems: do you think an adjustment of the consumer side to a lower
supply path could be done that fast?

“Birol: No, but | don't think that prices will go up that rapidly. We can see a gradual incline and that will
give the people some time to adapt. But on the long run it has to be clear: if oil will be gone by 2030, or
in 2040 or 2050 does not change much.

“Schneider: You really say that?
“Birol: Yes, one day it will definitely end. And | think we should leave oil before it leaves us. That

should be our motto. So we should prepare for that day - through research and development on
alternatives to oil, on which living standards we want to keep and what alternative ways we can find.”
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B. Suggestions for Questionnaires (which can help build local community consensus on what
we want our education systems to do)

Note: Organizations and communities of people often use questionnaires and surveys to identify
problems and solutions, and to build consensus for collective action. Here is this section, five example
questions are offered, as starting points for understanding the role of questionnaires in developing
education goals for local communities. For more information about many valuable contributions which
can be made through well-thought out questionnaires, see Section VIII. A. 4) (p. 241)(“ Questionnaires—
to bring forward perceptions and ideas, and to build consensus for collective action”). For more sample
questions, see Appendix L. “A Sample Questionnaire from The IPCR Initiative (16 Questions) (Some
suggestions for questions to use in preparing for Community Visioning Initiatives)”.

1) Definition of “the good life”

What is your definition of “the good life?” Please describe your definition of “the good life”—including
both those parts of “the good life” which you already have, and those parts of “the good life” which you
still hope to attain. (Note: Please clearly indicate which parts of “the good life” you already have, and
which parts you still hope to attain.)

2) Identifying Experienced Practitioners, Stakeholders, and People Needing Assistance

Consider the assessment of the most critical challenges of our times which is offered in Appendix A.
(Note: For this question, readers may wish to construct their own list of the most critical challenges of
our times—but it is not necessary to do that to understand the point of the question.)

a) Who are the Experienced Practitioners, who are most qualified to be educating people on how to
successfully overcome each of the challenges identified?

(Special Notes: Please be specific, as in times of emergency, it will be most important for leaders to
understand which people are perceived as most qualified by the majority of the residents in a particular
community. Also, please be straightforward and honest: if you do not know who would be most
qualified to respond, please respond accordingly.)

b) Who are the Stakeholders (the people who will be affected by the education provided and guidance
given by the Experienced Practitioners)?

¢) Who are the People Needing Assistance (the people who do not know how to respond to the
challenges you identified)?
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3) Arriving at Working Definitions of “Right Livelihood”
Consider what ways of earning a living you would identify as “right livelihood.”

Now imagine a local community resource guide relating to employment, apprenticeships, training, and
volunteer opportunities associated with “right livelihood.”

And further: imagine a committee commissioned to produce such a “right livelihood” resource guide....
And the individuals who make up the committee commissioned to produce such a resource guide....

a) What background (qualifications, experiences, etc.) would you like such individuals to have?

b) What local institutions would you consider most appropriate to commission such a resource guide,
and oversee its production?

4) Curriculum Changes in Local Institutions Providing Formal Education?

Consider the assessment of the most critical challenges of our times which is offered in Appendix A.
(Note: For this question, readers may also wish to construct their own list of the most difficult
challenges of our times—but it is not necessary to do that to understand the point of the question.)
(Also, readers may wish to consider the “117 Related Fields of Activity” list in Appendix I)

With these considerations in mind, please respond to question below.

Please check the appropriate box (boxes)—and also offer comments if you wish—to indicate your level
of agreement or disagreement with the following statement:

The curriculum in our local institutions providing formal education will for our
community to build the knowledge base and skill sets necessary to overcome the challenges of our
times.

O O O O O
need to need to have different view-- need to be sufficient
be transformed  be modified often or different way of  be modified some asitis

understanding our
present circumstances

Your different view, or different way of understanding our present circumstances:

5) Engines of Economic Stability

Many people seem to be worried that “the economy” will collapse if there is widespread movement
from “consuming material goods and ecological resources indiscriminately” to “discriminating carefully
about use of material goods and ecological resources”... and yet many of the challenges of our times are
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very deeply rooted in cultural traditions, which suggest that it may require decades, generations, or
even centuries to resolve such challenges. Surely, there will be work to do....

Please carefully consider the above introduction to this question, and then respond to the following
guestions.

a) Please name as many engines of economic stability and methods of economic conversion as you can
which you believe would result in communities that

minimize resource requirements
maintain ecological sustainability
maintain a high level of compassion for fellow human beings

and which represent what a significant majority of community residents surveyed
would describe as a high quality of life.

b) Please check the box below which best corresponds to your view of the following statement:

“It is possible to create, support, and sustain communities which can minimize resource
requirements, maintain ecological sustainability, maintain a high level of compassion for fellow
human beings— and which represent what a significant majority of community residents
surveyed would describe as a high quality of life.”

O O O O O
| believe it-- and | believe it-- and | would like to Itis difficult to | don’t believe it—
there is much evidence there is sufficient believe it, but there believe it, with the  there is no evidence
to support it evidence to isn’'t enough evidence way things are to support it
support it to support it going now
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Il. Ghosts of Capitalism Past

A. Speculations about the origin and development of human power structures

From “Critical Path” by R. Buckminster Fuller

(many of these excerpts are accessible through a Google Books preview, at
http://books.google.com/books?id=2rPgFvn3nocC&printsec=frontcover&dg=critical+path&hl=en&ei=2rj
kTgbNJcHkOQGtz4WeBA&sa=X&0i=book_result&ct=result&resnum=1&ved=0CDcQ6AEWAA#V=0Nnepage
&q=critical%20path&f=false )

A brief overview of Fuller’s speculations about the origin and development of human power
structures....

1) “Protection” for traders—and “taxes” (from p. 68)

a) “’Deeds’ to land evolved from deeds of arms.... This is how humans came to own land.... Thereafter,
emperors psychologically fortified the cosmic aspect of their awesome power by having priests of the
prevailing religions sanctify their land claiming....”

b) “The land barons discovered the most geographically logical trading points for caravaning.... One day
they’re exchanging goods when along comes a troop of armed brigands on horseback. The head
horseman says, “It’s pretty dangerous exchanging valuable things out here in the wilderness.” The
caravaners leader says, “No, we never have any trouble out here. We have been doing this for many
generations.” Then their goods begin to be stolen nightly; and finally the merchants agree to accept and
pay for ‘protection’. That was the beginning of the walled city. The lead baron then gave each of his
supporters control of different parts of that city so that each could collect his share of ‘taxes”.... This is
how we came to what is called, archeologically, the city-state, which was to become a very powerful
affair. There were two kinds: the agrarian-productivity-exploiting type and the trade-route-confluence-
exploiting type.”

2) “Balance of trade” accounting (p. 73, 75-76)

“Up until 1500BC all money was cattle, lambs, goats, pigs—live money—that was real life support
wealth, wealth you could actually eat.... This gradual alternation of world trading devices from cattle to
gold brought about the world-around development of pirates.... In order to get their gold off the sea
and out of the reach of pirates, the British made deals with the sovereigns of all the countries around
the world with whom they traded, by which it was agreed from then on to keep annual accounts of their
intertrading and at the end of the year to move the gold from the debtor’s bank in London to the
creditor’s bank in London to balance the accounts.... This brought about what is now called the ‘balance
of trade’ accounting.”

3) Shipbuilding, international trade, and international gold moneylenders (p. 73, p. 76)

a) “The building of a ship required that you must have acknowledged power to command all the people
in the nation... all the skilled people had to be employed in the building and outfitting of your ship. In
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addition you had to command all the farmers who produced the food to feed not only themselves but
also to feed all those skilled people while they built the ship—and to feed all your army and all your
court. So there was no way you could possibly produce one of these great ships unless you were very
very powerful....”

b) “..international trading became the most profitable of all enterprises, and great land-owners with
clear cut kings ‘deeds’ to their land went often to international gold moneylenders.”

4) High seas lines of supply, and international bankers (p. 72)

“...great battles ensued—waged under the flags of England, France, and Spain—to determine who
would become the supreme master of the world’s high seas lines of supply. These great nations were
simply the operating fronts of behind-the-scenes vastly ambitious individuals who had become so
effectively powerful.... Always their victories were in the name of some powerful sovereign-ruled
country. The real power structures were always the invisible ones behind the visible sovereign
powers.... (Because the building of superior fleets of ships involved a complex of materials... large money
credits for foreign purchase of these and other critical supplies brought control of sea enterprising into
the hands of international bankers.)”

5) “Behind the throne” enterprises (from Introduction, p.xxi)

“Queen Elizabeth I's East India Companys’ scheme was to have her national navy (and armies) first win
mastery of the world’s sea lanes. This advantage would thereafter be exploited by her privately owned
enterprise.... Through such behind the throne influence the influenced nations resources could be
politically maneuvered into paying for the building and operation of the navies and armies that would
seek to establish and protect their respective privately owned enterprises.”

6) The building of enormous fortunes (p. 76-77)

a) “It was the financing of such international voyaging, trading, and individuals travel, as well as of
vaster games of governmental takeovers, that build the enormous wealth-controlling fortunes of early
European private banking families.”

b) (“It was under analogous circumstances of financing inter-American-European trade that, in the late
nineteenth century, J.P. Morgan became a man of great power. By having his banking houses in Paris
and London, Philadelphia and New York, he was able not only to finance people’s foreign travel, all their
intershipment of goods, and to give letters of credit, but also to finance and control major ‘new era’
railroading, shipbuilding, mining, manufacturing, and energy-generating enterprises in general.”)

7) The evolution of capitalism—an overview (p. 98-99)

“It is appropriate at this point to do some reviewing of evolutionary changes that had been transpiring in
the nature of capitalism.... It all starts with the land-based capitalism, a capitalism maintained by
whoever seized, successfully defend, and controlled the land—ergo, owned the land. In land capitalism
whoever owned the land, the fertile fields, etc, controlled all the wealth to be made from that land....
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Suddenly we had a completely new form of capitalism, which required both the large scale financing and
the integration of metals, mines, and mone owners, metal refining and shaping into wholesaleable
forms,--all to be established around the world by the world masters of the great lines of supply.... This
new form of the world power structure’s capitalism—by ownership of the mines and metals working
around the world—we call metals and mining capitalism. Whoever owned the mines had incredible
power, but never as great as those who controlled the lines of their supply. Combining the two, 1) the
mines and metals-producing industry and 2) the lines of supply, we have the world power structure
that operated as the first supranational, world-around-integrated, metals cartels. They were out of
reach of the laws of any one country, in a metals cartels capitalism. Combining these two with 3) the
absolute need of the large financing and credit at magnitudes rarely affordable by any one individuals,
we find finance capitalism integrating the world operation.”

B. Some tragic and terrifying examples of people overly influenced by a desire for profit

1) The Atlantic Slave Trade
(from Wikipedia page “Atlantic Slave Trade”, at http://en.wikipedia.org/wiki/Atlantic_slave trade )

a) From the section “Triangular Trade”

“The first side of the triangle was the export of goods from Europe to Africa. A number of African kings
and merchants took part in the trading of enslaved people from 1440 to about 1833. For each captive,
the African rulers would receive a variety of goods from Europe. These included guns, ammunition and
other factory made goods. The second leg of the triangle exported enslaved Africans across the Atlantic
Ocean to the Americas and the Caribbean Islands. The third and final part of the triangle was the return
of goods to Europe from the Americas. The goods were the products of slave-labour plantations and
included cotton, sugar, tobacco, molasses and rum.”

b) From the section “Labor and Slavery”

“The Atlantic Slave Trade was the result of, among other things, labor shortage, itself in turn created by
the desire of European colonists to exploit New World land and resources for capital profits. Native
peoples were at first utilized as slave labor by Europeans, until a large number died from overwork

and Old World diseases. Alternative sources of labor, such as indentured servitude, failed to provide a
sufficient workforce.

“Many crops could not be sold for profit, or even grown, in Europe. Exporting crops and goods from the
New World to Europe often proved to be more profitable than producing them on the European
mainland. A vast amount of labor was needed to create and sustain plantations that required intensive
labor to grow, harvest, and process prized tropical crops. Western Africa (part of which became known
as 'the Slave Coast’), and later Central Africa, became the source for enslaved people to meet the
demand for labor.

“The basic reason for the constant shortage of labor was that, with large amounts of cheap land

available and lots of landowners searching for workers, free European immigrants were able to become
landowners themselves after a relatively short time, thus increasing the need for workers.”
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c) From the section “African participation in the slave trade”

“Africans themselves played a role in the slave trade. The Africans that participated in the slave trade
sold their captive or prisoners of war to European buyers. Selling captives or prisoners was common
practice amongst Africans and Arabs during that era. The prisoners and captives that were sold were
usually from neighboring or enemy ethnic groups. These captive slaves were not considered as part of
the ethnic group or 'tribe’ and kings held no particular loyalty to them. At times, kings and businessmen
would sell the criminals in their society to the buyers so that they could no longer commit crimes in that
area. Most other slaves were obtained from kidnappings, or through raids that occurred at gunpoint
through joint ventures with the Europeans. Some Africans kings refused to sell any of their captives or
criminals. King Jaja of Opobo refused to do business with the slavers completely. However, Kimani
Nehusi notes that with the rise of a large commercial slave trade, driven by European needs, enslaving
your enemy became less a consequence of war, and more and more a reason to go to war.”

d) From the section “Human Toll”

“The transatlantic slave trade resulted in a vast and as yet still unknown loss of life for African captives
both in and outside of America. Approximately 1.2 — 2.4 million Africans died during their transport to
the New World. More died soon upon their arrival. The amount of life lost in the actual procurement of
slaves remains a mystery but may equal or exceed the amount actually enslaved.

“The savage nature of the trade led to the destruction of individuals and cultures. The following figures
do not include deaths of enslaved Africans as a result of their actual labor, slave revolts or diseases they
caught while living among New World populations.

“A database compiled in the late 1990s put the figure for the transatlantic slave trade at more than 11
million people. For a long time an accepted figure was 15 million, although this has in recent years been
revised down. Most historians now agree that at least 12 million slaves left the continent between the
15th and 19th century, but 10 to 20% died on board ships. Thus a figure of 11 million enslaved people
transported to the Americas is the nearest demonstrable figure historians can produce. Besides the
slaves who died on the Middle Passage itself, even more slaves probably died in the slave raids in Africa.
The death toll from four centuries of the Atlantic slave trade is estimated at 10 million. According

to William Rubinstein, ‘... of these 10 million estimated dead blacks, possibly 6 million were killed by
other blacks in African tribal wars and raiding parties aimed at securing slaves for transport to America.

2) “Correcting” a balance of trade problem with opium

(from the Wikipedia page on “Opium Wars” at http://en.wikipedia.org/wiki/Opium_Wars , and from
“Seeds of Change: Six Plants that Transformed Mankind” by Henry Hobhouse Counterpoint 2005)

a) From Wikipedia section “British Trade and the Canton System”

“British ships began to appear infrequently around the coasts of China from 1635; without establishing
formal relations through the tributary system, British merchants were allowed to trade at the ports of
Zhoushan and Xiamen in addition to Guangzhou (Canton)....”

“....Official British trade was conducted through the auspices of the British East India Company, which
held a royal charter for trade with the Far East. The EIC gradually came to dominate Sino-European trade
from its position in India.
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“Low Chinese demand for European goods, and high European demand for Chinese goods, including

tea, silk, and porcelain, forced European merchants to purchase these goods with silver, the only
commodity the Chinese would accept. In modern economic terms the Chinese were demanding hard
currency or specie (gold or silver coinage) as the medium of exchange for the international trade in their
goods. From the mid-17th century around 28 million kilograms of silver was received by China,
principally from European powers, in exchange for Chinese goods. Britain's problem was further
complicated by the fact that it had been using the gold standard from the mid-18th century and
therefore had to purchase silver from other European countries, incurring an additional transaction cost.

“In the 18th century, despite ardent protest from the Qing government, British traders began importing
opium from India. Because of its strong mass appeal and addictive nature, opium was an effective
solution to the British trade problem. An instant consumer market for the drug was secured by the
addiction of thousands of Chinese, and the flow of silver was reversed.”

b) From Wikipedia section “Growth of the Opium Trade”

“Considering that importation of opium into China had been virtually banned by Chinese law, the East
India Company established an elaborate trading scheme partially relying on legal markets, and partially
leveraging illicit ones. British merchants carrying no opium would buy tea in Canton on credit, and would
balance their debts by selling opium at auction in Calcutta. From there, the opium would reach the
Chinese coast hidden aboard British ships then smuggled into China by native merchants. In 1797 the
company further tightened its grip on the opium trade by enforcing direct trade between opium farmers
and the British, and ending the role of Bengali purchasing agents.

“British exports of opium to China grew from an estimated 15 tons in 1730 to 75 tons in 1773. The
product was shipped in over two thousand chests, each containing 140 pounds (64 kg) of opium.”

c) From “Seeds of Change” (p. 148-150)

“The opium-silver-tea syndrome was a perfect self-enrichment process, yet strangely one not studied by
great economists such as Maynard Keynes, who in his youth wrote a book about Indian silver. In order
to meet the demand for a mildly addictive drug infusion—tea—which ultimately goes down the drain,
the merchants had previously exchanged silver, which requires between 1 and 1000 tons of rock to be
crushed to produce each ounce of bullion, which is then worth more than most commodities. Silver
becomes short and difficult to obtain. Substitute a crop—opium—uwhich is ultra-addictive and goes up
in smoke, and the possession of which is semilegal at the place of demand. Provided that the supply of
the drug is carefully controlled so that it never outruns the increase in the number of addicts, you are
effectively ‘growing’ silver much more cheaply than you can mine it, and so ‘printing money,” but in a
way which guarantees that the recipients of that money destroy it as soon as they can. Significantly,
though the poppy can be grown in almost every province of China, all opium was imported (originally
only about 3000 pounds a year), usually bought by Chinese merchants from the Portuguese. The Britixh
increased the trade to 3 million pounds or by 1000 times....”

“...The Chinese government... made effort after effort between 1796 and 1830 to bring the trade to an
end, but failed. There were too many addicts, too many pushers, too many ‘respectable’ merchants
making too much money. In 1838 the Emperor Tao-kwang sent a commissioner, Lin Tze-su, to Canton to
stop the contraband trade in opium [see entry e) below]. He issued an order to the Chinese merchants
to destroy their stocks and to the British to remove their drugs, but no one paid any attention. The
merchants had heard it all before, and had ignored the same kind of orders with impunity in the past.

19



So Commissioner Lin set fire to the Chinese stocks ashore and to British hulks in the harbor. Ayear’s
supply of opium went up in smoke in a vast bonfire instead of in thousands of pipes; the smell was said
to have been memorable.

“The British did not object to this auto-da-fe, but continued to smuggle opium ashore at Canton.
However, they had misjudged Commissioner Lin, who arrested the British, burned the opium, jailed
British sailors, and tortured Chinese merchants. Outraged, the British shelled Canton as a precautionary
and punitive measure. Commissioner Lin refused to kowtow. Barbarities were committed on both
sides. War, at the leisurely pace of these pretelegraph days, was ultimately declared....”

“...The British took the initiative, secure in the power and pre-eminence of the Royal Navy. The Chinese
did not have a chance.... The local Chinese commander, Ki Shen, who had succeeded Commissioner Lin,
agreed to cede Hong Kong and ay an indemnity of 6 million Chinese silver dollars, worth about L300,000
then and about $20 million today.... In the aftermath, Amoy, Ruchow, Ningpo, and Shanghai become
‘open ports’, while the government had to pay a further indemnity of 21 million silver dollars to the
British and to accept European supervision of the Chinese customs....”

“...The opium trade accelerated, imports almost exactly matching the deficit in the balance of payments
which the West had with China. Opium represented one-sixth by value of the imports into China during
the nineteenth century.”

d) From “Seeds of Change” (p. 151-152)

“From iron and steel making to pumps, to mills of all kinds, to canals, irrigation, and other water
management, textile machinery, harness, crossbows, concave plows, bridges of all three types,
sternpost rudders and watertight compartments in ships, fore-and-aft sailing rigs, magnetism and
compasses and gimbals, paper of all sorts, as well as gunpowder and porcelain, China was between four
and seventeen centuries ahead of all European nations. We forget this—most people know only about
printing, porcelain, and gunpowder. And this materialistic list takes no account of Chinese supremacy in
astronomy, biology, medicine, or any other purely intellectual area.

“China, a repository of arts and artifacts, of craftsmanship, design, ingenuity, and philosophy, was raped
for a few years’ increase in the national income of the white man.”

e) From “Commissioner Lin: Letter to Queen Victoria, 1839” [Source: The Internet Modern History
Sourcebook-- From: Chinese Repository, Vol. 8 (February 1840), pp. 497-503; reprinted in William H.
McNeil and Mitsuko Iriye, eds., Modern Asia and Africa, Readings in World History Vol. 9, (New York:
Oxford University Press, 1971), pp. 111-118.] (The text has been modernized by Prof. Arkenberg.)
Source Location: The Internet Modern History Sourcebook, at
http://www.fordham.edu/halsall/mod/modsbook.html [Specific web address for the source is
http://www.fordham.edu/halsall/mod/1839lin2.html ] (Excerpts from paragraphs 3, 5, 6, and 7)

“...of these latter are some, who, by means of introducing opium by stealth, have seduced our Chinese
people, and caused every province of the land to overflow with that poison. These then know merely to
advantage themselves, they care not about injuring others! This is a principle which heaven's Providence
repugnates; and which mankind conjointly look upon with abhorrence! Moreover, the great emperor
hearing of it, actually quivered with indignation, and especially dispatched me, the commissioner, to
Canton, that in conjunction with the viceroy and lieut.-governor of the province, means might be taken
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“....Without meaning to say that the foreigners harbor such destructive intentions in their hearts, we yet
positively assert that from their inordinate thirst after gain, they are perfectly careless about the injuries
they inflict upon us! And such being the case, we should like to ask what has become of that conscience
which heaven has implanted in the breasts of all men?

“We have heard that in your own country opium is prohibited with the utmost strictness and severity:---
this is a strong proof that you know full well how hurtful it is to mankind. Since then you do not permit
it to injure your own country, you ought not to have the injurious drug transferred to another country,

“Let us suppose that foreigners came from another country, and brought opium into England, and
seduced the people of your country to smoke it, would not you, the sovereign of the said country, look
upon such a procedure with anger, and in your just indignation endeavor to get rid of it?”

3) “The trader with the whiskey... is certain of getting the most furs....”

[From “History of Great American Fortunes” by Gustavus Myers (Vol. 1: Part 1—Conditions in
Settlement and Colonial Times; Part 2—The Great Land Fortunes) Chicago Charles H. Kerr and
Company 1911 (p. 114-118) (in public domain, and accessible through Google books)]

“Nominally, the United States Government ruled this great sweep of territory and made the laws and
professed to execute them. In reality, Astor's company was a law unto itself. That it employed both
force and fraud and entirely ignored all laws enacted by Congress, is as clear as daylight from the
Government reports of that period.

“The American Fur Company maintained three principal posts or depots of receiving and distribution —
one at St. Louis, one at Detroit, the third at Mackinac. In response to an order from Lewis Cass,
Secretary of War, to send in complete reports of the fur trade, Joshua Pilcher reported from St. Louis,
December 1, 1831:

About this time [1823] the American Fur Company had turned their attention to the Missouri
trade, and, as might have been expected, soon put an end to all opposition. Backed, as it was, by
any amount of capital, and with skillful agents to conduct its affairs at every point, it succeeded
by the year 1827, in monopolizing the trade of the Indians on the Missouri, and | have but little
doubt will continue to do so for years to come, as it would be rather a hazardous business for
small adventurers to rise in opposition to it.’

“In that wild country where the Government, at best, had an insufficient force of troops, and where the
agents of the company went heavily armed, it was distinctly recognized, and accepted as a fact, that no
possible competitor's men, or individual trader, dare intrude. To do it was to invite the severest
reprisals, not stopping short of outright murder. The American Fur Company overawed and dominated
everything; it defied the Government's representatives and acknowledged no authority superior to itself
and no law other than what its own interests demanded. The exploitation that ensued was one of the
most deliberate, cruel and appalling that has ever taken place in any country.

THE DEBAUCHING OF INDIANS

“If there was any one serious crime at that time it was the supplying of the Indians with whisky. The
Government fully recognized the baneful effects of debauching the Indians, and enacted strict laws with
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harsh penalties. Astor's company brazenly violated this law, as well as all other, laws conflicting with its
profit interests. It smuggled in prodigious quantities of rum. The trader's ancient trick of getting the
Indians drunk and then swindling them of their furs and land was carried on by Astor on an
unprecedented scale. To say that Astor knew nothing of what his agents were doing is a palliation not
worthy of consideration; he was a man who knew and attended to even the pettiest details of his varied
business. Moreover, the liquor was despatched by his orders direct by ship to New Orleans and from
thence up the Mississippi to St. Louis and to other frontier points. The horrible effects of this traffic and
the consequent spoliation were set forth by a number of Government officers.

“Col. J. Snelling, commanding the garrison at Detroit, sent an indignant protest to James Barbour,
Secretary of War, under date of August 23, 1825. "He who has the most whisky, generally carries off the
most furs," wrote Col. Snelling, and then continued:

The neighborhood of the trading houses where whisky is sold, presents a disgusting scene of
drunkenness, debauchery and misery; it is the fruitful source of all our difficulties, and of nearly
all the murders committed in the Indian country. . . . For the accommodation of my family | have
taken a house three miles from town, and in passing to and from it, | have daily opportunities of
seeing the road strewed with the bodies of men, women and children, in the last stages of
brutal intoxication. It is true there are laws in this territory to restrain the sale of whisky, but
they are not regarded. . . °

“Col. Snelling added that during that year there had been delivered by contract to an agent of the North
American Fur Company, at Mackinac (he meant the American Fur Company which, as we have seen, had
one of its principal headquarters at that post and maintained a monopoly there), 3,300 gallons of whisky
and 2,500 gallons of high wines. This latter liqguor was preferred by the agents, he pointed out, as it
could be " increased at pleasure.”" Col. Snelling went on: "l will venture to add that an inquiry into the
manner in which the Indian trade is conducted, especially by the North American Fur Company, is a
matter of no small importance to the tranquillity of the borders." ’

VIOLATION OF LAWS

“A similar report .was made the next winter by Thomas L. McKenney, Superintendent of Indian Affairs,
to the Secretary of War. In a communication dated Feb. 14, 1826, McKenney wrote that "the forbidden
and destructive article, whisky, is considered so essential to a lucrative commerce, as not only to still
those feelings [of repugnance] but lead the traders to brave the most imminent hazards, and evade, by
various methods the threatened penalties of law." The superintendent proceeded to tell of the recent
seizure by General Tipton, Indian Agent at Fort Wayne, of an outfit in transit containing a considerable
supply of whisky, which was owned in large part, he says, by the American Fur Company. He then
continued: "The trader with the whisky, it must be admitted, is certain of getting the most furs. . . .
There are many honorable and highminded citizens in this trade, but expediency overcomes their
objections and reconciles them for the sake of the profits of the trade."®

“In stating this fact, McKenney was unwittingly enunciating a profound truth, the force of which
mankind is only now beginning to realize, that the pursuit of profit will transform natures inherently
capable of much good into sordid, cruel beasts of prey, and accustom them to committing actions so
despicable, so inhuman, that they would be terrified were it not that the world is under the sway of the
profit system and not merely excuses and condones, but justifies and throws a glamour about, the
unutterable degradations and crimes which the profit system calls forth.
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“Living in a more advanced time, in an environment adjusted to bring out the best, instead of the worst,
Astor and his henchmen might have been men of supreme goodness and gentleness. As it was, they
lived at a period when it was considered the highest, most astute and successful form of trade to resort
to any means, however base, to secure profits. Let not too much ignominy be cast upon their
memories; they were but creatures of their time; and their time was not that " golden age," so foolishly
pictured, but a wild, tempestuous, contending struggle in which every man ,was at the throat of his
fellowman, and in a vortex which statesmen, college professors, editors, political economists, all praised
and sanctified as " progressive civilization."

Footnotes

5. Document No. 90, U. S. Senate, First Session, 22nd Congress, ii: 30.

6. Document No. 58, U. S. Senate Daocs. First Session, 19th Congress: 7-8.

7. Ibid. That the debauching of the Indians was long continuing was fully evidenced by the numerous
communications sent in by Government representatives. The following is an extract from a letter written on
October 6, 1821, by the U. S, Indian Agent at Green Bay to the Superintendent of Indian Affairs (or Indian Trade) :
"Mr. Kinzie, son to the sub Indian Agent at Chicago, and agent for the American Fur Company, has been detected
in selling large quantities of whisky to the Indians at and near Milwaukee of Lake Michigan."— Senate Docs., First
Session, Seventeenth Congress, 1821-22, Vol. I, Doc. No. 60:54.

8. Doc. No. 58:10.

C. “The misery with them all...”

[From “The Christmas Carol” by Charles Dickens Little, Brown, and Company (Copyright 1920, by The
Atlantic Monthly Press, Inc.) (p. 36-37) (Originally Published in 1843)]

“When they were within two paces of each other, Marley's Ghost held up its hand, warning him to come
no nearer. Scrooge stopped.

“Not so much in obedience, as in surprise and fear: for on the raising of the hand, he became sensible of
confused noises in the air; incoherent sounds of lamentation and regret; wailings inexpressibly sorrowful
and self-accusatory. The spectre, after listening for a moment, joined in the mournful dirge; and floated
out upon the bleak, dark night.

“Scrooge followed to the window: desperate in his curiosity. He looked out.

“The air was filled with phantoms, wandering hither and thither in restless haste, and moaning as they
went. Every one of them wore chains like Marley's Ghost; some few (they might be guilty governments)
were linked together; none were free. Many had been personally known to Scrooge in their lives. He
had been quite familiar with one old ghost, in a white waistcoat, with a monstrous iron safe attached to
its ankle, who cried piteously at being unable to assist a wretched woman with an infant, whom it saw
below, upon a door-step. The misery with them all was, clearly, that they sought to interfere, for
good, in human matters, and had lost the power for ever.”
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D. Another Echo from the Past

1) “We will wait a little while and see what effect your preaching has upon them.”

[From “Masterpieces of Eloquence: Famous Orations by Great World Leaders from Early Greece to the
Present Time” by Mayo W. Hazeltine et al. (Editors) “Reply to Mr. Cram” Speech by Red Jacket in
Volume 7 (of 25 Volumes) New York P.F. Collier and Son 1905 (p. 3046-3050)]

Introductory Note: “In the summer of 1805 a young missionary named Mr. Cram was sent Into the
country of the SIx Nations by the Evangelical Missionary Society of Massachusetts to found a mission
among the Senecas. A council of their chiefs was convoked to hear his propositions. These were made
in a short speech to which the Indians listened with earnest attention. After a long consultation among
themselves Red Jacket rose and spoke as follows.” (from “Masterpieces of Eloquence...”, p. 3046]

“FRIEND AND BROTHER,—It was the will of the Great Spirit that we should meet together this day. He
orders all things and has given us a fine day for our council. He has taken his garment from before the
sun and caused it to shine with brightness upon us. Our eyes are opened that we see clearly; our ears
are unstopped that we have been able to hear distinctly the words you have spoken. For all these favors
we thank the Great Spirit, and him only.

“Brother, this council fire was kindled by you. It was at your request that we came together at this time.
We have listened with attention to what you have said. You requested us to speak our minds freely.
This gives us great joy; for we now consider that we stand upright before you and can speak what we
think. All have heard your voice and all speak to you now as one man. Our minds are agreed.

“Brother, you say you want an answer to your talk before you leave this place. It is right you should
have one, as you are a great distance from home and we do not wish to detain you. But we will first
look back a little and tell you what our fathers have told us and what we have heard from the white
people.

“Brother, listen to what we say. There was a time when our forefathers owned this great island. Their
seats extended from the rising to the setting sun. The Great Spirit had made it for the use of Indians.
He had created the buffalo, the deer, and other animals for food. He had made the bear and the beaver.
Their skins served us for clothing. He had scattered them over the country and taught us how to take
them. He had caused the earth to produce corn for bread. All this he had done for his red children
because he loved them. If we had some disputes about our hunting ground they were generally settled
without the shedding of much blood. But an evil day came upon us. Your forefathers crossed the great
water and landed on this island. Their numbers were small. They found friends and not enemies. They
told us they had fled from their own country for fear of wicked men and had come here to enjoy their
religion. They asked for a small seat. We took pity on them; granted their request, and they sat down
amongst us. We gave them corn and meat; they gave us poison in return.

“The white people, brother, had now found our country. Tidings were carried back and more came
amongst us. Yet we did not fear them. We took them to be friends. They called us brothers. We
believed them and gave them a larger seat. At length their numbers had greatly increased. They
wanted more land; they wanted our country. Our eyes were opened and our minds became uneasy.
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Wars took place. Indians were hired to fight against Indians, and many of our people were destroyed.
They also brought strong liqguor amongst us. It was strong and powerful and has slain thousands.

“Brother, our seats were once large and yours were small. You have now become a great people, and
we have scarcely a place left to spread our blankets. You have got our country, but are not satisfied; you
want to force your religion upon us.

“Brother, continue to listen. You say that you are sent to instruct us how to worship the Great Spirit
agreeably to his mind; and, if we do not take hold of the religion which you white people teach we shall
be unhappy hereafter. You say that you are right and we are lost. How do we know this to be true? We
understand that your religion is written in a book. If it was intended for us, as well as you, why has not
the Great Spirit given to us, and not only to us, but why did he not give to our forefathers the knowledge
of that book, with the means of understanding it rightly? We only know what you tell us about it. How
shall we know when to believe, being so often deceived by the white people?

“Brother, you say there is but one way to worship and serve the Great Spirit. If there is but one religion,
why do you white people differ so much about it? Why not all agreed, as you can all read the book?

“Brother, we do not understand these things. We are told that your religion was given to your
forefathers and has been handed down from father to son. We also have a religion, which was given to
our forefathers and has been handed down to us, their children. We worship in that way. It teaches us
to be thankful for all the favors we receive; to love each other and to be united. We never quarrel about
religion.

“Brother, the Great Spirit has made us all, but he has made a great difference between his white and red
children. He has given us different complexions and different customs. To you he has given the arts. To
these he has not opened our eyes. We know these things to be true. Since he has made so great a
difference between us in other things, why may we not conclude that he has given us a different religion
according to our understanding? The Great Spirit does right. He knows what is best for his children; we
are satisfied.

“Brother, we do not wish to destroy your religion or take it from you. We only want to enjoy our own.
Brother, you say you have not come to get our land or our money, but to enlighten our minds. | will
now tell you that | have been at your meetings and saw you collect money from the meeting. | cannot
tell what this money was intended for, but suppose that it was for your minister, and, if we should
conform to your way of thinking, perhaps you may want some from us.

“Brother, we are told that you have been preaching to the white people in this place. These people are
our neighbors. We are acquainted with them. We will wait a little white and see what effect your
preaching has upon them. If we find it does them good, makes them honest, and less disposed to cheat
Indians, we will then consider again of what you have said.

“Brother, you have now heard our answer to your talk, and this is all we have to say at present. Aswe

are going to part, we will come and take you by the hand, and hope the Great Spirit will protect you on
your journey, and return you safe to your friends.”
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[ll. The United States—and “Implicit Legitimation”

A. “Implicit Legitimation”

From Chapter 25 “Civil Religion and Recent American Religious Ferment” by Thomas Robbins and Dick
Anthony in “In Gods We Trust: New Patterns of Religious Pluralism in America” by Thomas Robbins and
Dick Anthony, Editors Transaction Publishers 1990 (many passages accessible through Google Books)

“By mid-nineteenth century, according to Bellah, the biblical covenant ethos began to be seriously
threatened by utilitarian individualism, a new ethos that assumed that the pursuit of private
materialistic goals by individual citizens would somehow result in a collective public welfare and civic
virtue. Utilitarian individualism became the legitimation for burgeoning American capitalism, since it
relativized the ends, or goals, of human action and stressed the rationalization of means, or technical
reason. This ethos continues its hold over American culture, despite periodic revolts against
technological reason such as the counterculture of the 1960’s.” (p. 477)

“It is arguable that Bellah poses too sharp an antithesis between Puritan biblical absolutism and
utilitarian individualism. The legitimation of American capitalism has been tied to a synthesis of both....
This synthesis emerged after the Civil War, and was embodied in a culturally dominant ethos which we
have termed ‘implicit legitimation’. The pursuit of selfish goals in the material realm was viewed as
conducive to public good so long as egoistic materialism takes places within a framework of moral
absolutism in the private realm. Put simply, so long as everyone upholds a limited set of negative moral
absolutes—for example, not to murder, steal, fornicate ,and drink—each person may pursue selfish
materialistic goals and confidently expect that public welfare and civic virtue will arise from such
individual egoism. Within an overall framework of moral absolutism, the ‘invisible hand’ will harmonize
private egoism in the economic realm. .... ‘Within this moral system, so long as participantsin
entrepreneurial capitalism obeyed certain narrowly conceived negative injunctions, they received moral
sanction for engaging in economic activities that resulted in social inequality’.” (p. 477-78)

“Essential to this synthesis of moral absolutism and utilitarianism was the premise of individual
responsibility: individuals were presumed to possess a capacity to choose whether or not to be
virtuous, and on that basis were held responsible for their behavior. Virtuous individuals could
anticipate success in materials endeavors, while those who did not succeed were considered to be
morally deficient.... Competitive individualism was thus given a moral aura.” (p. 478)

“Finally, the moral dimension of this civil religion ethos entailed a sanctification of American society, its
laissez-faire economic processes, its democratic political processes, and its military and international
might. The United States was viewed as a country in which equal opportunity—hence free will and the
possibility of virtue—were preserved by the nature of our social processes. Moreover, since success was
the reward of virtue, American might and power reflected the virtue of American institutions, and
ultimately the intervention of Providence. Americans were God’s chosen people contending with evil
adversaries.” (p. 478)
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“...the development of a hedonistic, permissive culture has challenged moral absolutism in the private
expressive realm. Indeed, in this connection, an inherent partial contradiction involving the privatized
moralism and utilitarianism in business and commercialism may have been exposed....” (p. 479)

“We have argued that the present climate of moral ambiguity and the consequent polarization of
monistic and dualistic worldviews are related to the erosion of a dominant American political-moral
ideology or civil religion that we call implicit legitimation. This meaning system combined three key
elements into a consistent worldview: 1) stringent moral absolutism reflecting both the Puritan
covenantal tradition and subsequent evangelical awakenings 2) a fervent belief in laissez-fair and
competitive individualism in the economic realm and 3) messianic conceptions of America as an
instrument of Divine Providence and an exemplary utopia. This ideology was synthesized from the
Puritan tradition and utilitarian individualism.... The dominant civil religion thus combined theistic moral
fervor with legitimation of entrepreneurial capitalism; it was America’s modernizing ideology.” (p. 497)

“The moral system of implicit legitimation of American capitalism proved to be unstable.... The American
economy became increasingly dependent upon a mass-consumption ethic that promised happiness
through limitless material acquisition. But this vision contravened protestant ethic ascetic norms.” (p.
479)

“It is significant, for example, that John Adams, during his first year as our first vice-president under the
new liberal constitutional regime, said ‘We have no government armed with power capable of
contending with human passions unbridled by morality and religion. Our constitution was made only for
a moral and a religious people. It is wholly inadequate to the government of any other’. And
Washington in his Farewell Address wrote: ‘Of all the suppositions and habits which lead to political
prosperity Religion and morality are indispensable supports. In vain would that man claim the tribute of
Patriotism, who should labour to subvert these great pillars of human happiness, these firmest props of
the duties of Men and citizens.”” (Robert N. Bellah, in “Religion and Legitimation in the American Public”
p. 422; in above referenced source)

B. “Economics is one thing; morality is, quite clearly, another.”

The following passages are excerpts from the article “Moral Disagreement, Moral Education, Common
Ground” by Warren A. Nord in “Making Good Citizens: Education and Civil Society” Edited by Diane
Ravitch and Joseph P. Viteritti Yale University Press 2003 (excerpts below accessible at Google Books)
(confirmed April 3,2011)

“Itis a little surprising that there has been no controversy over economics education, because
economics is, in our culture, deeply controversial, often on moral and religious grounds..... A part of the
problem is what the texts and the new national standards leave out. They say little about poverty,
especially as a moral or spiritual problem. They are usually silent about the moral relation of the First
and Third Worlds. They typically ignore the effects of economics and technology on the environment.
They are oblivious to the moral and spiritual problems of consumer culture. They ask no questions
about dehumanizing work. They emphasize the important of the profit motive and competition, but say
nothing about the possibility of excess profits or the possible costs of competition....” (p. 159)
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“(Furthermore)... the economics world (is) defined in terms of competition of self-interested individuals
with unlimited wants for scarce resources.... (and) decisions should be made according to cost-benefit
analyses that maximize whatever it is that we value and leave no room in the equation for duties, the
sacred, or those dimensions of life that aren’t quantifiable. Economics is one thing; morality is, quite
clearly, another.” (p. 160)

“The texts and the standards approach economics not as a subject, open to various moral, political, and
religious interpretations; but as a discipline, as a ‘hard’ social science. In the process, they convey
uncritically to students a particular way of thinking about values, human nature, and social
institutions...” (p. 161)

C. “...asort of tolerance within the culture for this sort of irreqular kind of self-enrichment....”

The following interview excerpt is from the transcript of a segment on the November 26, 2008 Morning
Edition Show on National Public Radio. The title of the segment is “Joseph O'Neill, The New Immigrant
Experience”, and in this segment NPR “Morning Edition” Host Steve Inskeep is interviewing Joseph
O’Neill on the subject of his new book “Netherland”....

November 26, 2008 from “Morning Edition”

“STEVE INSKEEP, host: We're talking this Thanksgiving week about what it means to become
American....

... Steve Inskeep: You began writing about this guy from the West Indies.

Mr. O'NEILL: Yeah.

INSKEEP: Chuck Ramkissoon?

Mr. O'NEILL: Correct, yeah.

INSKEEP: Is it fair to say that Chuck is trying to redefine what it means to be American?

Mr. O'NEILL: Well, I think Chuck, as a Trinidad immigrant, is invoking a pre-existing tradition of what it
means to be American. He's trying to plug into the rags-to-riches narrative, which is part of the legend
of America and of New York especially. And so | don't think he's trying to reinvent the wheel, but merely
trying to find himself a place on the wheel....

.... INSKEEP: You mentioned that at one point that this character you write about, this West Indian
immigrant, is involved in the classic American story, rags to riches.

Mr. O'NEILL: Yeah.

INSKEEP: Of course, the classic American version is a very specific kind of rags to riches. It's not that
somebody suddenly makes you a prince. It's that you strive and dig and find some scheme and do
whatever you have to do to make a little bit of money. And that's what...

Mr. O'NEILL: Yeah.

INSKEEP: And that's what he's doing. He's got different businesses. He's got different sidelines.

Mr. O'NEILL: Yeah.

INSKEEP: And when | read about that, | think about, well, so many American novels that - you go back to
Mark Twain who wrote about a kind of striver and schemer in the Gilded Age and was kind of a striver
and a schemer himself. He always had some idea to strike it rich. Were you thinking about — "The Great
Gatsby" is another - | mean, were you thinking about so many American characters that had come
before Chuck Ramkissoon when you presented this West Indian immigrant to a reader like me?
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Mr. O'NEILL: Well, I think so. But I think, more specifically, Chuck Ramkissoon himself, the character, is
thinking about it. He lives in the United States for a number of years. And he becomes aware of this
very specific kind of narrative in American life which essentially authorizes people to do whatever it
takes to climb up by their boot straps and to make something of themselves, even if that means cutting
corners from time to time - which is what Chuck ends up doing - and even if it means being a bit of a
rogue, because | think there's a sort of tolerance within the culture for this sort of irregular kind of self
enrichment, because it's not a perfect society, the United States. It doesn't provide everyone with the
same start in life. And therefore if someone wants to do better for themselves, people kind of turn a
blind eye and in fact have a smile, even if they've broken a few rules along the way. And this guy, Chuck
Ramkissoon, is aware of that and tries to plug into it.

INSKEEP: Well, Joseph O'Neill, I've enjoyed speaking with you.

Mr. O'NEILL: Thank you very much.

INSKEEP: And happy Thanksgiving.

Mr. O'NEILL: Happy Thanksgiving to you as well.

INSKEEP: You can read an excerpt from Joseph O'Neill's novel "Netherland" at npr.org. Our
conversations on becoming American continue into the holiday. Tomorrow our three immigrant writers
describe Thanksgiving as they have experienced it. This is NPR News.”

D. Religion—the “wallpaper of the social system”

From “In Gods We Trust: New Patterns of Religious Pluralism in America” by Thomas Robbins and Dick
Anthony, Editors Transaction Publishers 1990 (many passages accessible at Google Books) (see
Introduction, p. 9)

“Beckford does not really claim that the influence of the secularization model has entailed an outright
denial of the idea that religion can exert influence on other social institutions and on the total society.
Rather, Beckford complains that religion has too frequently been seen influencing the total society only
on a very general level and primarily through processes such as socialization and individual character
formation. In his essay reprinted in the present volume, Beckford notes that sociologists have too often
tended to see religion as ‘the wallpaper of the social system’; that is, religion is always there in the
background, but it has not been viewed, at least in the short term, as a contender for power, a contester
of social policies, a mobilize of protest, a promoter of change and innovation, or an interpreter not only
of personal but of social and international stressful situations.”

E. “..the dangers and consequences of America’s growing petroleum dependency”

From review (dated July 19, 2004) by Publisher’s Weekly (Reed Business Information) of “Blood and Oil:
the dangers and consequences of America’s growing petroleum dependency” by Michael T. Klare
Metropolitan Books August, 2004 (at http://www.publishersweekly.com/978-0-8050-7313-3)
(confirmed August 30, 2011)

“The world's rapidly growing economy is dependent on oil, the supply is running out and the U.S. and
other great powers are engaged in an escalating game of brinkmanship to secure its continued free flow.
Such is the premise of Klare's powerful and brilliant new book (following Resource Wars). The U.S.-with
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less than 5% of the world's total population-consumes about 25% of the world's total supply of oil, he
argues. With no meaningful conservation being attempted, Klare sees the nation's energy behavior
dominated by four key trends: ‘an increasing need for imported oil; a pronounced shift toward unstable
and unfriendly suppliers in dangerous parts of the world; a greater risk of anti-American or civil violence;
and increased competition for what will likely be a diminishing supply pool.’ In clear, lucid prose, Klare
lays out a disheartening and damning indictment of U.S. foreign policy. From the waning days of WWII,
when Franklin Roosevelt gave legitimacy to the autocratic Saudi royalty, to the current conflict in Iraq,
Klare painstakingly describes a nation controlled by its unquenchable thirst for oil. Rather than setting
out a strategy for energy independence, he finds a roadmap for further U.S. dependence on imported
oil, more exposure for the U.S. military overseas and, as a result, less safety for Americans at home and
abroad. While Klare offers some positive suggestions for solving the problem, in tone and detail this
work sounds a dire warning about the future of the world.”

F. “..significant, largely unaccounted for, and unchecked social and environmental
externalities.”

“To reverse such misallocation requires better public policies, including pricing and regulatory measures,
to change the perverse incentives that drive this capital misallocation and ignore social and
environmental externalities.”

[From “Towards a Green Economy: Pathways to Sustainable Development and Poverty Eradication”
United Nations Environment Programme 2011; from the Introduction, p. 14-15 (full report accessible at
http://www.unep.org/greeneconomy/GreenEconomyReport/tabid/29846/Default.aspx ) (press release
dated November 16, 2011, accessible at
http://www.unep.org/greeneconomy/Portals/88/documents/ger/GER_press 16nov1l en.pdf)

“The causes of these crises vary, but at a fundamental level they all share a common feature: the gross
misallocation of capital. During the last two decades, much capital was poured into property, fossil fuels
and structured financial assets with embedded derivatives. However, relatively little in comparison was
invested in renewable energy, energy efficiency, public transportation, sustainable agriculture,
ecosystem and biodiversity protection, and land and water conservation.

“Most economic development and growth strategies encouraged rapid accumulation of physical,
financial and human capital, but at the expense of excessive depletion and degradation of natural
capital, which includes the endowment of natural resources and ecosystems. By depleting the world’s
stock of natural wealth — often irreversibly — this pattern of development and growth has had
detrimental impacts on the wellbeing of current generations and presents tremendous risks and
challenges for the future. The recent multiple crises are symptomatic of this pattern.

“Existing policies and market incentives have contributed to this problem of capital misallocation
because they allow businesses to run up significant, largely unaccounted for, and unchecked social and
environmental externalities. To reverse such misallocation requires better public policies, including
pricing and regulatory measures, to change the perverse incentives that drive this capital misallocation
and ignore social and environmental externalities.”
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IV. Cultures of Violence, Greed, Corruption, and Overindulgence

[Note: This section is a condensed version of an upcoming draft for Section #2 of the “IPCR Critical
Challenges Assessment 2011”. Additional Note: A significant number of entries in this section are also
included in the IPCR document “Recalibrating Our Moral Compasses” (accessible at
http://www.ipcri.net/Recalibrating_Our_Moral_Compasses.pdf ]

A. Military Expenditures

1) From the “SIPRI Yearbook 2010” section of Wikipedia’s “List of countries by military expenditures” (at
http://en.wikipedia.org/wiki/List_of countries_by military_expenditures ) (confirmed April 3,2011)

Worldwide Military Expenditures (2009)-- $1,531 billion (Total Expenditures are in U.S. Dollars)

2) From the “SIPRI Military Expenditure Database” section of Wikipedia’s “List of countries by military
expenditures” (at http://en.wikipedia.org/wiki/List_of countries by military expenditures ) (confirmed
April 3,2011)

U.S. Military Expenditures (2009)—Over $663 billion

3) From review (dated July 19, 2004) by Publisher’s Weekly (Reed Business Information) of “Blood and
Oil: the dangers and consequences of America’s growing petroleum dependency” by Michael T. Klare
Metropolitan Books August, 2004 (at http://www.publishersweekly.com/978-0-8050-7313-3 )
(confirmed August 30, 2011)

(also in Section Ill; repeated here for emphasis)

“The world's rapidly growing economy is dependent on oil, the supply is running out and the U.S. and
other great powers are engaged in an escalating game of brinkmanship to secure its continued free flow.
Such is the premise of Klare's powerful and brilliant new book (following Resource Wars). The U.S.-with
less than 5% of the world's total population-consumes about 25% of the world's total supply of oil, he
argues. With no meaningful conservation being attempted, Klare sees the nation's energy behavior
dominated by four key trends: ‘an increasing need for imported oil; a pronounced shift toward unstable
and unfriendly suppliers in dangerous parts of the world; a greater risk of anti-American or civil violence;
and increased competition for what will likely be a diminishing supply pool.’ In clear, lucid prose, Klare
lays out a disheartening and damning indictment of U.S. foreign policy. From the waning days of WWII,
when Franklin Roosevelt gave legitimacy to the autocratic Saudi royalty, to the current conflict in Irag,
Klare painstakingly describes a nation controlled by its unquenchable thirst for oil. Rather than setting
out a strategy for energy independence, he finds a roadmap for further U.S. dependence on imported
oil, more exposure for the U.S. military overseas and, as a result, less safety for Americans at home and
abroad. While Klare offers some positive suggestions for solving the problem, in tone and detail this
work sounds a dire warning about the future of the world.”
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4) From report “Armed Forces, Capabilities and Technologies in the 21st Century Environmental
Dimensions of Security: Sub-study 1 Peak QOil--Security Policy Implications of Scarce Resources” (112
pages) The study was produced by the Future Analysis department of the Bundeswehr Transformation
Center, a branch of the German military (Lead Author: Lt. Col. ThomasWill) Bundeswehr
Transformation Centre Future Analysis Branch Protzeler Chaussee 25 15344 Strausberg November
2010 www.zentrum-transformation.bundeswehr.de

ztransfbwdezzukunftsanalyse@bundeswehr.org [Special Note: “The original German document

(125 pgs) was approved for public release last November, yet neither the complete German version nor
the partial English translation has attracted interest from mainstream media.” From article “Complete
English translation of German military analysis of peak oil now available” by Rick Munroe

Published Aug 30 2011 by Energy Bulletin (see http://energybulletin.net/stories/2011-08-
30/completeenglish-translation-german-military-analysis-peak-oil-now-available ) (confirmed August
31,2011) ]

= Access to complete English translation pdf file provided in “Complete English translation...” article by
Rick Munroe at Energy Bulletin website (at http://energybulletin.net/stories/2011-08-
30/completeenglish-translation-german-military-analysis-peak-oil-now-available )

a) From Chapter 3 “Possible Developments After Global Peak Qil”; Section 3.1 “Possible Peak QOil
Induced Implications”; Subsection 3.1.1 “Qil as an Important Factor Shaping International Relations”;
subtitle “Special Role of Threshold Countries Depending on Imports” (p. 29, paragraph 3)

“The primacy of securing energy due to peak oil could thus lead to neglect or at least new selectivity
with regard to demands for the protection of human rights, good governance or democratic and
ecological development in the relations between countries dependent on oil imports and producing
countries. It can be assumed that the relations between Western industrialised countries and countries
that lack resources will remain unaffected by this ‘moral decline’. Hence, in the service of energy
security, pronounced double standards in foreign policy could be the result of this development.”

b) From Chapter 3 “Possible Developments After Global Peak Qil”; Section 3.1 “Possible Peak Qil
Induced Implications”; Subsection 3.1.1 “Qil as an Important Factor Shaping International Relations”;
subtitle “Reshaping Supply Relationships After Global Peak Oil”; additional subtitle “Conditioned Supply
Relationships and Package Deals” (p. 30, paragraph 1-3, and 5)

“In view of a decrease in production and the producing countries’ need to satisfy their own oil demands,
it can be assumed that supply relationships would become increasingly selective, and thus attractive
return services beyond net sales revenues would become more important as a criterion for selecting
privileged recipient countries. Owing to this, the global oil market could adhere to free market rules only
to a limited extent. Just as before the oil crises in the 1970s, bilateral conditioned supply relationships
and privileged partnerships would once again come to the fore.”

“Buyers with the ability to submit appropriate offers or to meet the particular conditions would be in a
position to undermine global market mechanisms and negotiate their own pricing and supply
agreements. This situation could lead to an increase in package deals.”

“In general, goods and services that — similar to oil — strengthen the economic power of the producer
countries or its possibilities to exert political influence would be particularly suitable as compensations
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for such package deals. Producer countries could progressively demand material and/or political
tradeoffs that might aid them in closing their technology gap, in overcoming their economic stagnation
or, in many cases, in emerging from their political isolation. In international negotiations, for example,
importing countries that are represented in relevant bodies like the UN Security Council could act as an
advocate for the interests of countries that are rich in resources and influence or block relevant decision
processes in their favour. Even though such ‘deals’ can be observed already, this trend might grow
considerably. With regard to important oil-producing countries such as Sudan and Iran, China, for
example, is already under suspicion of preventing sanctions and thus protecting the regimes in
Khartoum and Tehran by its voting behaviour in the UN Security Council.”....

... Importing countries could face another challenge if ideological aspects and differences also played an
increasingly important role in the choice of selective oil supplies and privileged partnerships.”

B. Small Arms Proliferation

1) From the “Publications” section of the Small Arms Survey website, in the subsection “Small Arms
Survey 2003”, (in *About the Small Arms Survey 2003, see “Key Findings” box)

(at http://www.smallarmssurvey.org/fileadmin/docs/A-Yearbook/2003/en/Small-Arms-Survey-2003-
About-1-Press-Release-EN.pdf ) (Confirmed April 19, 2011)

“There are at least 639 million firearms in the world today, of which 59% are legally held by citizens.”

“At least 1,134 companies in 98 countries worldwide are involved in some aspect of the production
of small arms and/or ammunition.”

C. Global Drugs Trade and Global Arms Trade

1) From the “World Report on Violence and Health” (World Health Organization Geneva 2002) in
Chapter 9 “The Way Forward: Recommendations for Action” p. 254 (at
http://whalibdoc.who.int/hg/2002/9241545615.pdf ) (Confirmed April 19, 2011)

“The global drugs trade and the global arms trade are integral to violence in both developing and
industrialized countries. Even modest progress on either front will contribute to reducing the amount
and degree of violence suffered by millions of people. To date, however—and despite their high profile
in the world arena—no solutions seem to be in sight for these problems.”

D. Global Entertainment

1) From article “PricewaterhouseCoopers releases Global Entertainment and Media Outlook 2010-
2014” (June 15, 2010), in the “World News Report” section of the EIN website (An EIN News Service for
Global Professionals) (see http://www.einnews.com/pr-news/90509-pricewaterhousecoopers-releases-
globalentertainment-and-media-outlook-2010-2014- ) (confirmed April 3, 2011)
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“PricewaterhouseCoopers' Global Entertainment and Media Outlook: 2010-2014 (Outlook), forecasts
that global entertainment and media spending is expected to rise from $1.3 trillion to $1.7 trillion by
2014.”

2) All excerpts below are from “International Communications: A Media Literacy Approach” by Art
Silverblatt and Nikolai Zlobin M.E. Sharpe July, 2004 (most content accessible at Google Books)
(confirmed October 21, 2009)

“Popular programming reflects a level of acceptance and shared values among large numbers of people.
People tend to watch programs that meet their approval. If they are truly offended by violent programs,
they would not watch them. In that sense, media programming can be regarded as a text that reflects
the attitudes, values, behaviors, preoccupations, and myths that define a culture.” (p. 66)

“At the same time, media programming reinforces cultural attitudes, values, behaviors, preoccupations,
and myths. Media messages are communicated through the countless hours of media programming
that repeat, directly or indirectly, the cultural script.” (p. 68)

“Finally, the media do not merely reflect or reinforce culture, but in fact shape attitudes, values,
behavior, preoccupations, and myths.” (p. 68)

“The international market is saturated with American entertainment programming. Hollywood films
account for approximately 85% of movie audiences worldwide. Further, American programming makes
up approximately 65% of global prime-time TV viewing.” (p. 69)

E. Worldwide and U.S. Advertising Expenditures

1) From article “Worldwide Advertising Spending by Media” (July 22, 2009) at the website “BitBriefs”
(Marketing Trends, News, Stats) (see
http://bitbriefs.amplify.com/2009/07/22/worldwide-advertisingspending-by-media/ ) (Excerpt:
According to the “Global Entertainment and Media Outlook 2009-2013” (PricewaterhouseCoopers)
(PwC), worldwide advertising spending will reach $421 billion in 2009.” (Also included: a Table which
breaks down the spending into categories.) (confirmed April 3,2011)

Worldwide Advertising Expenditures (2009)-- $421 billion (Total Expenditures are in U.S. Dollars)

2) From an article titled “Worldwide Internet Advertising Spending to Surpass $106 Billion in 2011”, at
the website “Marketing Charts” (at marketingcharts.com) (Excerpt in paragraph 2) (see
http://www.marketingcharts.com/television/worldwide-internet-advertising-spending-to-surpass-106-
billion-in-2011-5068/ ) (Confirmed April 3, 2011)

“The United States will lead the world in total advertising expenditures and online advertising
expenditure with forecasts for 2011 at $265 billion and $45 billion.”
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3) Commentary on the subject of Advertising

The following passages are excerpts from “People of Plenty: Economic Abundance and the American
Character” by David M. Potter (first edition 1954) (p. 176-177)(partially accessible at Google Books)

“... we must realize at once that we are dealing with... one of the very limited group of institutions
which... guide the life of the individual by conceiving of him in a distinctive way and encouraging him to
conform as far as possible to the concept. For instance, the church, representing the force of religion,
conceives of man as an immortal soul; our schools and colleges, representing the force of learning,
conceive of him as a being whose behavior is guided by reason; our business and industry, representing
the force of the economic free-enterprise system, conceive of him as a productive agent who can create
goods or render services that are useful to mankind. Advertising, of course, is committed to none of
these views and entertains them only incidentally. Representing as it does the force of a vast productive
mechanism seeking outlets for an overwhelming flow of goods, it conceives of man as a consumer. Each
institution is distinctive, again, in the qualities to which it appeals and in the character of the reward
which it offers: the church appeals to the spirit of conscience of the individual and offers the rewards of
salvation and peace of mind; learning appeals to the reason of man and offers the hope of a perfected
society from which evils have been eliminated by the application of wisdom; free enterprise appeals to
the energies and the capacities of man and offers the rewards of property, personal attainment, and
satisfaction in the job. Advertising appeals primarily to the desires, the wants—cultivated or natural—or
the individual, and it sometimes offers as its goal a power to command the envy of others by
outstripping them in the consumption of goods and services.

“To pursue this parallel a step further, one may add that the traditional institutions have tried to
improve man and to develop in him qualities of social value, though, of course, these values have not
always been broadly conceived. The church has sought to inculcate virtue and consideration of others—
the golden rule; the schools have made it their business to stimulate ability and to impart skills; the free
enterprise system has constantly stressed the importance of hard work and the sinfulness of
unproductive occupations. And at least two of these institutions, the church and the school, have been
very self-conscious about their roles as guardians of the social values and have conducted themselves
with a considerable degree of social responsibility.

“In contrast with these, advertising has in its dynamics no motivation to seek the improvement of the
individual or to impart qualities of social usefulness, unless conformity to material values may be so
characterized. And though it wields an immense social influence, comparable to the influence of
religion and learning, it has no social goals and no social responsibility for what it does with its influence,
so long as it refrains from palpable violations of truth and decency. It is this lack of institutional
responsibility, this lack of inherent social purpose to balance social power, which, | would argue, is a
basic cause for concern about the role of advertising. Occasional deceptions, breaches of taste, and
deviations from sound ethical conduct are in a sense superficial and are not necessarily intrinsic.
Equally, high-minded types of advertising which we see more regularly than we sometimes realize are
also extraneous to an analysis of the basic nature of advertising. What is basic is that advertising, as
such, with all its vast power to influence values and conduct, cannot ever lose sight of the fact that it
ultimately regards man as a consumer and defines its own mission as one of stimulating him to consume
or to desire to consume.

“If one can justifiably say that advertising has joined the charmed circle of institutions which fix the
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values and standards of society and that it has done this without being linked to any of the socially
defined objectives which usually guide such institutions in the use of their power, then it becomes
necessary to consider with special care the extent and nature of its influence—how far it extends and in
what way it makes itself felt.”

F. Alcohol, Gambling, Tobacco (United States); Lottery Revenue (United States)

1) From article “Economics of Alcohol and Tobacco—U.S. Alcohol Sales and Consumption” at the
libraryindex.com website (see http://www.libraryindex.com/pages/2127/Economics-Alcohol-Tobacco-
U-S-ALCOHOL-SALES-CONSUMPTION.html ) (Excerpt: “According to the Economic Research Service of
the United States Department of Agriculture, retail sales of alcoholic beverages totaled approximately
$115.9 billion in 2003, up from $102.4 billion in 2000.”) (confirmed April 3, 2011)

United States retail sales of alcoholic beverages (2003)-- $115.9 billion

a) From the “Back to Penn State” episode on “This American Life” at NPR (aired November 18, 2011) (at
http://www.thisamericanlife.org/radio-archives/episode/451/back-to-penn-state )

Introduction: “In the wake of the recent news, listeners have contacted us and tweeted about the show
we did two years ago at Penn State, #1 Party School. We listen again to some of those stories, with new
interviews recorded this past week, as Penn State fans and loyalists try to make sense of the actions of
Coach Joe Paterno and school officials.”

b) From the “Back to Penn State” episode on “This American Life” at NPR (aired November 18, 2011)
[Special Note: The following excerpts are from the transcript of the “Back to Penn State” episode. That
transcript is accessible at http://www.thisamericanlife.org/radio-archives/episode/451/transcript )

i) “It’s just part of the culture”

Sarah K.
| talked to a bunch of alums at a tailgate about what would happen if they weren't allowed to drink it all.

Mark J.
| think there would be a revolt. | think there would be a huge, huge pushback from the alumni that
donate a lot of money to school to say that you can't have alcohol to tailgate.

Sarah K.
That's Mark J., class of 1977.

Mark J.
It's just part of the culture. | mean, that's why this school sells 110,000 tickets for every-- just, it's a part
of it. It's just part of that tradition.

Ira G.
Usually pounding down drinks at eight in the morning can be kind of sad. But the main thing about this
kind of drinking, where it's tied in with tradition, and football, and family, and overwhelming sense of
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school spirit, is that it feels incredibly wholesome. The whole campus feels like a Chevy commercial. It's
welcoming people. It's friendly. It's hard to resist.

Megan K.
You could go to any tailgate here, any Penn State tailgate, and you are just welcome.

i) “...75% of the school drinks.”

Ira G.

Penn State's administration does a pretty thorough job surveying students to track how much they're
drinking. Surveys show that every Friday and every Saturday night, 75% of the school drinks. That's over
30,000 people, an average of four and half drinks per person. And the students drink those drinks in
about three hours, average. To put those numbers in perspective, binge drinking, or as it's been
rebranded lately, high-risk or dangerous drinking, is defined as four drinks for a woman or five drinks for
a man consumed in just two hours.

[STUDENTS SINGING]

And to get down into the details of Penn State's numbers, it works out to over half the students
regularly binge drinking, which is just a little bit above the national average for college students.

iii) “...a downside to all this.”

Ira G.

Yes, there's a downside to all this. In the surveys of students done by the school, a fourth of Penn State
students say that drinking has caused them to miss class or get behind on the schoolwork. 15% say that
they've been pushed, hit, or assaulted. 7% say that drinking led to what the survey called-- this is their
euphemism-- quote, "an unwanted sexual experience." There actually isn't data at Penn State linking
drinking and date rape. 6% said that they'd gotten into what you would call a real physical fight. And
then there are crimes that you never hear of unless you live in a place like State College.

iv) “..every year, Penn State ranks very high.”

Ira G.

The Princeton Review chooses the number one party school from online student surveys. 120,000
students at 371 schools around the country answered these questions. How widely used are beer,
alcohol, marijuana, and other drugs or your school? How big is frat life at your school? And finally, how
many hours do you study each day? The students aren't randomly selected, so it's not, strictly speaking,
a scientific survey. But every year, Penn State ranks very high. In the last five years, it's been the number
three party school twice. It's been the number seven party school in the country, it's been the number
nine party school in the country, and of course, number one party school in 2009 the year we were
there.
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v) “..can't or won't do anything more draconian about the drinking problem here....”

Sarah K.

What you hear all the time around here, off the record, from local residents, from faculty, from other
administrators, is that Spanier really can't or won't do anything more draconian about the drinking
problem here-- make fraternities dry, say, or curb tailgating-- because politically, he simply cannot risk
alienating those sacred cows Simms is talking about. Especially alumni and athletics, meaning football,
which brings in enormous money.

Tens of thousands of alumni come to football games, rent skyboxes. The only places in the stadium
where you can drink, by the way. They arrange their lives around the season. It's a big part of why they
give money to the school. Last year, alums and other donors give $182 million.

| asked Spanier if there was something he needed to be careful about here, in terms of the connection
between football and donors and booze.

Graham S.

No. I don't buy that at all. That's just speculation that you hear from people, like, oh, that must be part
of the issue. They would never go after the alumni. The fact is, what happens with six or seven home
games is not the heart of this issue here. We're talking about the weekend in, weekend out, every day of
the week throughout the year kind of issue.

Sarah K.

When this comes up, it's sort of like, someone will say, well, why don't they just make tailgating dry? No
alcohol on University property? Is that kind of thing ever even brought up as like a, we just want to
signal a culture change, we're just going to make a big bold move and say, we're going to become a
different kind of school now. Is that ever, like, on the table?

Graham S.

No, I don't think so. | can't envision telling alumni of legal age that they can't drink on a football
weekend, and seeing that that's going to change the problem of alcohol consumption among underage
students on college campuses. | don't think those two things are really tied together.

vi) “..a profit of $53 million....”

Ira G.
How much money does Penn State football bring in?

Frank F.

Well, | believe in 2010, they brought in, | think it was $72 million. They had costs of, | believe, $19
million. So that's a profit of $53 million, which is a profit margin that most Fortune 500 companies would
be envious of.

vii) “...the two Penn State merchandise sections of the store.”
Ray takes me into the two Penn State merchandise sections of the store. It's a full sensory experience.
That's a CD of the school's band in the background. There are seven different kinds of car air fresheners

with the Penn State logo, pacifiers, a steering wheel cover.
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Nancy U.
Ray, are you ever amazed at something you never knew that Penn State logo could be put on it? | just
saw a remote control, a TV remote—

Ray A.
You put it on here and it'll sell. You put it on your microphone, it'll sell.

Nancy U.

In the almost 50 years Ray has been working at McLanahan's-- he bought it from Bob McLanahan 40
years ago-- Ray has seen the Penn State merchandise in his store go from almost an afterthought,
maybe one rack of sweatshirts, to being a third of his business. The only downside is—

Ray A.
If Penn State would have a losing season, sales would drop dramatically.

Nancy U.
Oh, is that true?

Ray A.
Oh my gosh. You can't imagine.

Nancy U.
Ray says if Penn State loses one football game, sales of Penn State merch at McLanahan's go down 20%.
Not for a day, for a week, and sometimes even longer, until the next winning game.

2) From article “Gaming Revenue: Current Year Data” at the website of the American Gaming
Association (see http://www.americangaming.org/Industry/factsheets/statistics _detail.cfv?id=7 ) (Note:
The article includes a chart which identifies 8 different categories, and the 2007 gross revenues for each
category— Source: Christianson Capital Advisors, LLC) [Note: This link is no longer available, however
the information it provided is still active at the Wikipedia page titled “Gambling in the United States”
(Excerpt: “Gambling is legally restricted in the United States, but its availability and participation is
increasing. In 2007, gaming activities generated gross revenues (the difference between the total
amounts wagered minus the funds or ‘winnings’ returned to the players) of $92.27 billion in the United
States.” (confirmed April 3, 2011)

United States Casino Gambling Revenue (2007)-- $92.27 billion

3) From the website “Mahalo Answers”—an answer provided to the question “How much money do
Americans spend on cigarettes each year?” (see http://www.mahalo.com/answers/how-much-money-
do-americans-spend-on-cigarettes-each-year ) (link no longer active) (Answer included: “Total United
States expenditures on tobacco were estimated to be $88.8 billion in 2005, of which $82 billion were
spent on cigarettes”, and the cited source for this statistic was—"“Capehart, Tom. Expenditures for
Tobacco Products and Disposable Personal Income, 1989-2005. Compiled from reports of the
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Department of Commerce, Bureau of Economic Analysis. 2007 Mar 13 Available from
http://www.ers.usda.gov/Briefing/Archive/Tobacco/ *) (details of link unconfirmed)

United States expenditures on tobacco (2005)--$88.8 billion

4) From article “Top Ten Lottery Revenue Producing U.S. States” (27 October, 2008) in the “Gaming
News” section of the website “Casino City Times” (see
http://www.casinocitytimes.com/news/article/top-10-lotteryrevenue-producing-u-s-states-
175639?Contentld=175639&issue=10-27-08 ) (Excerpt from article: “Forty three states across the U.S.
operated some sort of lottery in 2007, generating an astounding $21 billion, according to the fifth
edition of Casino City's North American Gaming Almanac, the mother of all gaming almanacs.”)
(confirmed April 3, 2011)

Lottery Revenues, United States (2007) 43 states—Total Revenue: $21 billion

G. Maintaining Prison System, United States

1) From the introduction to Wikipedia’s “Incarceration in the United States” (see
http://en.wikipedia.org/wiki/Incarceration_in_the United States ) (confirmed April 3, 2011)

“U.S. has the highest documented incarceration rate in the world.”

2) From report “Confronting Confinement” by Commission on Safety and Abuse in America’s Prisons
(released June 8, 2006) (see homepage of Commission, at http://www.prisoncommission.org/ ) (Excerpt
from homepage: “On any given day, 2.2 million people are incarcerated in the United States, and over
the course of a year, many millions spend time in prison or jail. 750,000 men and women work in
correctional facilities. The annual cost: more than 60 billion dollars. Yet within three years, 67 percent of
former prisoners will be rearrested and 52 percent will be re-incarcerated.” (confirmed April 3, 2011)

“On any given day, 2.2 million people are incarcerated in the United States.... 750,000 men and women
work in correctional facilities.”

The annual cost: $60 billion

H. Professional Sports, U.S. (Annual Revenues)

1) From atable titled “Sports Industry Overview”, at the website of Plunkett Research, L